
Principles of Business 

Grade 11 

Standardized Assignment 1 

Each item in this test has four suggested answers. Read each item you are about to answer 

and decide which choice is best. 

 

1. The monthly payment collected by an insurance company from its policyholders are 

known as 

a) Deposits 

b) Premiums 

c) Instalments 

d) Endowments 

 

2. The amount of labour available for productive activity is known as 

a) Labour force 

b) Labour movement 

c) Employment level 

d) Employment opportunity 

 

3. Which of the following is LEAST likely to result from growth in an organization? 

a) Greater productivity 

b) More division of labour  

c) Increased communication 

d) Increased capital investment 

 

4. What type of capital is most easily depleted? 

a) Fixed 

b) Floating 

c) Nominal 

d) Working 

 

5. Fred and his friends went to the cinema. On his way out Fred fell and was injured. 

What type of insurance would protect the owner of the cinema against claims made by 

Fred? 

a) Industrial insurance  

b) Public Liability insurance (A) 

c) Fidelity guarantee policy 

d) Employer’s liability insurance 

 

6. One feature of a capital-intensive firm is that they 

a) Raise large amounts of capital 

b) Provide capital for other firms 



c) Use more machinery and less people 

d) Use more people and less machinery 

 

7. To which of the following industry does a firm involved in food processing belong? 

a) Service 

b) Extractive 

c) Constructive 

d) Manufacturing 

 

8. Joseph has decided to leave his homeland of Jamaica to go to the USA in search of a 

better life. This movement is referred to as 

a) Brain drain 

b) Early migration 

c) Internal migration 

d) External migration 

 

9. What impact would the introduction of mechanization in the production process have 

on society? 

a) Reduction in the jobs for unskilled workers (A) 

b) Increased brain drain in the economy 

c) Reduction in the pollution of the country’s cities 

d) Provision of more jobs for unskilled workers. 

 

10. In the Caribbean, many people are hired for sugar cane farming and very little 

equipment is used, This industry can BEST be described as 

a) Labour intensive 

b) Capital intensive 

c) Having low capital input 

d) Having high capital input 

 

11. The term ‘human resource’ refers to 

a) Materials and goods made by human beings 

b) Capital invested by shareholders in a company 

c) Raw materials used in the manufacture of goods 

d) Persons available for productive and professional services 

 

12. Primary production is concerned with the 

a) Distribution of goods 

b) Provision of goods to meet essential needs 

c) Provision of raw materials 

d) Manufacture of goods 

 

13. Which of the following LEAST affects the location of an extractive industry? 

a) Proximity to large shopping areas 



b) Availability of an abundant labour supply 

c) Proximity to sources of raw materials 

d) The presences of good roads and drainage 

 

14. The supply of labour is NOT affected by 

a) Migration 

b) Birth rate 

c) Population census 

d) School-leaving age 

 

15. Which of the following is NOT a natural resource of the Caribbean? 

a) Gold 

b) Coal 

c) Bauxite 

d) Timber 

 

16. Which of the following types of capital is used for the day-to-day operations of a 

business? 

a. Fixed  

b. Floating  

c. Working  

d. Normal 

 

17. Which of the following types of capital is used for the day-to-day operations of a 

business? 

a. Mary’s craft supplies located at home 

b. JMN Superstore, located in a rural area 

c. Peter and John’s company located in Jamaica 

d. People’s Cooperative Bank, located in Trinidad 

 

18. The amount of labor available for production activity is known as 

a) Employment 

b) Labour force 

c) Labour movement 

d) Efficiency of labour 

 

19. Productivity can be measured by 

a) Inputs  

Outputs 

b) Inputs 

   Revenue 

c) Revenue 

Outputs 



d) Outputs 

Inputs 

 

20. Sam employed 8 factory workers; at the end of the quarter, they generated 7.2 million 

dollars in revenue. What is the labour productivity of the factory workers? 

a) $90 000 

b) $900 000 

c) $160 000 

d) $990 000 

 


